
Home Insurance Coverage 

Discuss types of homeowner’s 
insurance 

Explain how to control the cost of 
insuring your home 



What is Homeowner’s 
Insurance? 

  Homeowner’s Insurance provides 
personal property and liability 
protection for your home 



Personal Property 
  Covers damage or loss to your 

house and its contents 
  Includes any unattached structures 

on your property 
  Includes interior contents of your 

home 
  Some items are excluded 

 Can buy a special rider for jewelry/
electronics/collections 



Liability 
  Covers bodily injury or damage you 

cause to others while on your 
property or other locations 
  If someone falls on your property 
  If your actions damage others property 

  i.e. Baseball through neighbor’s window 

 Covers your actions when you are not at 
home  

  i.e. baseball through windshield at ball park 
 Does not cover injuries with your car 



Umbrella policy 
  Provides additional liability 

protection beyond what is provided 
by homeowners or automobile 
policy 



Special Risk Coverage 
  Varies by where you live 

  Earthquake 
  Flood 
  Mudslides 
 



Renter’s Insurance 
  Provides the same property and 

liability coverage as a homeowner’s 
policy but does not cover the 
structure itself 
  Covers contents 
  Covers liability 
  Owner is responsible for structure 
  Not expensive 



What do homeowner’s 
policies cover? 
  Basic Form 
  Broad Form 
  Comprehensive form 
  Special form 
  Renter’s Form 
  Condominium Form 



Basic Form--Covers 11 perils 
named in policy 

  Fire and lightning 
  Windstorm and 

hail 
  Explosion 
  Riot or civil 

commotion 
  vehicles 

  Aircraft 
  Smoke 
  Vandalism 
  Glass breakage 
  Theft 
  Volcanic eruption 



Broad Form--Covers 11 perils 
in basic form plus… 

  Falling objects 
  Weight of ice, snow, 

or sleet 
  Building collapse 
  Leakage or overflow 

of water or steam 
from plumbing, 
heating, air 
conditioning 

  Freezing of 
plumbing, heating or 
air conditioning 

  Damage from 
electrical surge 

  Discharge of steam 
or water 



Comprehensive form--covers all 
perils unless specified 
 
  Excludes 

  Nuclear accident 
  Flood 
  Earthquake 
  War 
  Others 



Special form 
  Same as comprehensive 

  Less extensive coverage for personal 
belongings 



  Renter’s Form 
  Covers same as 

broad form for 
renter’s 
  Does not cover 

dwelling 

  Condominium 
Form 
  Covers only the 

space occupied 
  Does not cover 

the building itself 



How much insurance should 
you buy 

  At least 80% of replacement value 
  Don’t need 100% as land is included 

in value of home 



80% Rule 
  Company isn’t required to pay for 

total amount of loss if your policy 
doesn’t cover at least 80% of your 
home’s actual value at the time of 
loss 
  Reimbursement prorated to amount of 

coverage 
  Review periodically to keep current 



Cost of homeowner’s 
insurance 
  Premiums based on past statistics 



Factors affecting your 
premium 

  Location 
  Losses occur more frequently in some 

locations than others 
  Age of the house 

  Newer homes less likely to burn 
  Distance to fire station/hydrant 

  Response time in case of fire 



How to reduce  
your premium 
  Increase your deductible 
  Upgrade your home 

  Old pipes/wiring/siding 
  Install smoke detectors 

  Save money/save your life/at least one 
on every floor 



More ways to reduce your 
premium 
  Install security 

  Deadbolts/home security system 
  Special discounts 

  Nonsmokers 
  Member of family does not work 

outside the home 


